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NAREIT does not intend this publication to be a solicitation related to any
particular company, nor does it intend to provide investment, legal or tax advice.
Tnvestors should consult with their own investment, legal or tax advisers regarding
the appropriateness of investing in any of the securities or investment strategies
discussed in this publication. Nothing herein should be construed to be an
endorsement by NAREIT of any specific company or products or as an offer to
sell or a solicitation to buy any security or other financial instrument or to
participate in any trading strategy. NAREIT expressly disclaims any liability for
the accuracy, iness or of data in this publi Unless
otherwise indicated, all data are derived from, and apply only to, publicly traded
securities. Any investment returns or performance data (past, hypothetical, or
otherwise) are not necessarily indicative of future returns or performance.
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PUBLICLY TRADED REITS

NON-EXCHANGE TRADED REITS
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PRIVATE REITS

REITs that file with the SEC and whose shares trade on
national stock exchanges.

REITs that file with the SEC but whose shares do not
trade on national stock exchanges.

REITs that are not registered with the SEC and
whose shares do not trade on national stock
exchanges.

Shares are listed and traded daily on stock exchanges
with minimum liquidity standards.

Shares are not traded on public stock exchanges.
Redemption programs for shares vary by company and
are limited. Generally a minimum holding period for
investment exists. Investor exit strategy generally
linked to a required liquidation after some period of
time (often 10 years) or, instead, the listing of the stock
on a national stock exchange at such time.

Shares are not traded on public stock exchanges.
Existence of, and terms of, any redemption
programs varies by company and are generally
limited in nature.

Transaction Costs

Broker commissions typically range between $20 and
$150 per trade, depending on brokerage service.
Investment banks receive a 2-7 percent fee to underwrite
initial or follow-on offerings. Offering expenses vary
based on deal size.

For each share purchased from the REIT, 10-15 percent
of gross offering proceeds typically go to pay broker-
dealer commissions, offering expenses and up-front
acquisition or advisory fees (fees typically split between
a related intermediary and third-party broker-dealer).

Varies by company.

Typically self advised and self managed.

Typically externally advised and managed.

Typically externally advised and
managed.

One share.

Typically $1,000 - $2,500.

Typically $1,000 - $25,000; private REITs that are
designed for institutional investors require a much
higher minimum.

Independent Directors

New stock exchange rules require a majority of directors
to be independent of management. New NYSE and
NASDAQ rules call for fully independent audit, nominating
and compensation committees.

Subject to North American Securities Administrators
Association (NASAA) regulations. NASAA rules require
that boards consist of a majority of independent directors.
NASAA rules also require that a majority of each board
committee consist of independent directors.

Not required.

Investor Control

Investors re-elect directors.

Investors re-elect directors.

Investors re-elect directors.

Corporate Governance

Specific stock exchange rules on corporate
governance.

Subject to state and NASAA regulations.

Not required.

Disclosure Obligation

Required to make regular financial disclosures to the
investment community, including quarterly and yearly
audited financial results with accompanying filings to the
SEC.

Required to make regular SEC disclosures, including
quarterly and yearly financial reports.

Not required.

Numerous independent performance benchmarks
available for tracking public REIT industry. Wide range
of analyst reports available to the public.
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No independent source of performance data available.

No public or independent source of performance
data available.
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